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! Pesaran and Shin (1999)
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! Flexible inflation targeting
? Svensson (1997)
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! Discounted optimal linear regulator
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® Certainty equivalence principle
*Value function
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0.12*dD74 - 0.11*dD75 - 0.17*dD76 - 0.42*ECM(-1)

(3.3)

(-4.4)

(-4.7) (-5.3)
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